






 

 

 





Within the  trend 
of non-bank lending, the 
credit cycle impacts the 
volumes in direct lending 
and liquid loans. 



Private credit has 
demonstrated lower loan 
losses through periods of 
stress when compared 
with similarly rated high-
yield bonds 

 

Competition amongst 
lenders has led to tighter 
spreads and less 
restrictive terms for 
borrowers. 

 



Historically, lenders to 
large companies have 
achieved similar total 
returns as lenders to 
smaller companies.

 

Park Square Capital is a 
specialist manager with a 
focus on private credit. 

The evergreen fund 
follows PSC’s Credit 
Partners strategy that they 
have managed in closed-
end form since 2007. 

 



PSC is one of the largest 
private credit managers 
based in Europe.

 

There is good fundraising 
momentum at PSC, which 
alongside strong 
performance is key for 
attracting talent.

 



PSC has steadily grown its 
staff whilst maintaining its 
focus on private credit.

 

The team that has been 
very stable with the key 
personnel that delivered 
the track record for the 
Credit Partners strategy 
still in-place. 

 



The partnership structure 
and clear career path has 
set the conditions for low 
staff turnover. 

 

The team is well-balanced 
with substantial resource 
to implement the different 
elements of the 
investment process.

 



• 

PSC is a defensive credit 
manager with a 
background in mezzanine 
lending. 

 

The key characteristics of 
a PSC loan is a high-
quality borrower, in a 
defensive sector backed 
by an experienced 
sponsor that has strong 
alignment with them. 

 



• 

• 

The fund maintains its 
quality focus whilst 
looking for opportunities 
to enhance returns 
through secondary market 
trading.

 

PSC has established long-
term relationships with 
the leading private equity 
sponsors resulting in 
strong access to deal flow. 

 



#

The focused product range 
and small number of 
borrowers makes it 
possible for the 
Investment Committee to 
offer robust challenge and 
support through the 
origination process.

 



• 

• 

• 

The fund is comprised of 
50-60 investments that are 
primarily in the Software & 
IT, Healthcare & Life 
Sciences and Business 
Services sectors. 

 

Loans are originated 
through a range of 
channels. The presence of 
traded loans gives 
flexibility for portfolio 
management, deploying 
capital and sourcing 
liquidity. 

 



There is strong emphasis 
on quickly identifying 
problems and monitoring 
them in an efficient way 
using AI tools.

 

The risk team ensures 
consistency and 
transparency of 
monitoring across the 
firm.

 

ESG risk management is 
integrated into the loan 
origination and monitoring 
processes.

 



The portfolio currently has 
60 positions, a skew to the 
UK, and its largest sector 
allocation to Software & IT. 

 



The portfolio is performing 
well just one loan on their 
watchlist. There is low 
average gearing and high 
interest coverage in the 
loan portfolio.

 

There is high overlap 
between the loans held in 
the evergreen fund and 
closed-end versions of the 
strategy, pointing to an 
even allocation policy. 

 



€m)

The strategy’s allocation 
has evolved with the 
market trends and tactical 
opportunities. 

 

The strategy’s secondary 
market trading has been 
more pronounced during 
periods of market stress, 
an approach that has 
enhanced performance. 
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The strategy has been 
consistent in its focus on 
borrower profile, sectors, 
and leverage levels with 
no meaningful sign of 
style-drift.

 





The levered version of the 
strategy targets a leverage 
ratio of 1:1. At their current 
cost of debt, leveraging 
the portfolio is strongly 
accretive to returns.

 

The fund has 
outperformed European 
leveraged loan and high 
yield bond indices, and 
had lower volatility. 



 

The fund delivered 
outperformance versus 
European Loans and 
European HY, with lower 
volatility and a greater 
portion of positive 
monthly returns. 

 

The underlying loans have 
an attractive distribution 
showing consistency of 
positive outcomes. 

 



PSC’s closed end funds 
have performed well 
against their respective 
peer groups.

 



The strategy has seen very 
loan losses since its 
inception pointing the 
quality of the investment 
process. 
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CPEF’ fees are lower than 
its peer group. 



The fund’s shareholder 
base is well diversified by 
type and location, making 
it less sensitive to 
coordinated redemption 
requests. 

 



The liquidity of the 
underlying portfolio 
combined with the income 
and access to short term 
debt facilities gives 
confidence in the 
redemption policy being 
realistic. 

 

 



• 

• 

• 

• 

• 

• 

The majority of the fund’s 
NAV is driven by trading 
prices, reducing 
uncertainty about the 
valuation in periods of 
market stress.
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market stress.

 

 





 


